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McGladrey & Pullen

Certified Public Accountants

Independent Auditors’ Report

Board of Directors of
Pancreatic Cancer Action Network, Inc.

We have audited the accompanying statement of financial position of Pancreatic Cancer Action Network, Inc. (PanCAN) as of
June 30, 2007, and the related statements of activities, functional expenses and cash flows for the year then ended. These
financial statements are the responsibility of PanCAN's management. Our responsibility is to express an opinion on these
financial statements based on our audit. The prior year summarized comparative information has been defived from PanCAN's
financial statements for the year ended June 30, 2006, which were audited by Altschuler, Melvoin and Glasser LLP, certain of
whose partners have become partners of McGladrey & Pullen, LLP. Altschuler, Melvoin and Glasser LLP's report, dated
August 16, 2006, expressed an unqualified opinion on those financial statements.

We conducted our audit in accordance with auditing standards generally accepted in the United States of America. Those
standards require that we plan and perform the audit to obtain reasonable assurance about whether the financial statements are
free of material misstatement. An audit includes examining, on a test basis, evidence supporting the amounts and disclosures in
the financia statements. An audit also includes assessing the accounting principles used and significant estimates made by
management, as well as evaluating the overall financial statement presentation. We believe that our audit provides a reasonable

basis for our opinion.
In our opinion, the financial statements refered to above present fairly, in all material respects, the financial position of

Pancreatic Cancer Action Network, Inc. as of June 30, 2007, and the changes in its net assets and its cash flows for the year
then ended in conformity with accounting principles generally accepted in the United States of America.

%C%//&Z&m/ Lo

Chicago, lllinois
September 19, 2007

McGladrey & Pullen, LLP is a member fim of RSM International - 1
an affikiation of separate and independent legal entities.



Pancreatic Cancer Action Network, Inc.
Statement of Financial Position
June 30, 2007 (With Comparative Totals for 2006)-

2007 2006
Assets
Cash $ 238,899 244,521
Investments 3,169,677 1,509,230
Sundry receivables 21,728
Pledges receivable 441,667 40,000
Inventory 24,782 31,191
Prepaid expenses 381,443 143,252
Property and equipment 225,659 192,226
Other assets 18,613 17,568
$ 4,500,740 $ 2,199,716
Liabilities and Net Assets
Liabilities
Accounts payable $ 255,281 135,650
Accrued expenses 183,333 133,577
Grants payable 862,332 298,332
Capital lease obligations 42,460 51,897
1,343,406 619,456
Net assets
Unrestricted 2,657,575 1,530,260
Temporarily restricted 378,476 50,000
Permanently restricted 121,283
3,157,334 1,580,260
$ 4,500,740 $ 2,199,716

See accompanying notes.



‘s3jou bujAuedwone asg

09C08S'T $ PEE/ST'E $ €8¢ 1cl $

9/v'8LE $ 6/57/59°C §

deal jo puz

9/9'689T 0970891 000°0S 092°0£ST 1eaA Jo Buluuibag
519558 19N
(9TH'50T) vL0'LLST £8Z'12T 9/b'82¢ STE/21T S3osse J9U Ul (9sealdap) asealouy
CIVACTIR GLE'EEL’S - - SL6'EEL’S
L1T0€8 61919/ - - 617 19/
YLL 18 096"18F 096'18b Buisieapung
Ebb'8bE 65b'6/2 65b'6/2 SAIJRASIUIWPE pUe (BIAUSG)
saoines buipioddng
66Y 9b6 € 0GS2/6 - - 999°C/6 Y
0L6°EL8 9£/'980°T 9€4'980°T uonesnp3
WAL T(¥'929'T T4p'629°1 uoddns juaned
§20'589'T 6bE'192'2 6¥£192'2 AJBI0ADE DJR3SaY
SIOIAIDS Welbo.d
sasuadxg
00€'TL9°P 6v0'TIE L €87 1¢T 9/b'8¢E 062°198°9
: (8T€796'T) 8TEZ96T SuoNOLISaU WO pases|al S19Sse JaN
050°Z 0001 0001 BWOdUI SNOBUR|[SISI|A
98£’1S 98’611 #9861 T DWODUJ JUBLISDAUI JBN
41 240! 05818 0S818 19U ‘soles 3103
626'55£°C £0T'Lb6'E €0T° L6’ (AjpAiadsal ‘900z pue 2007 404
THSLESS PUR L06'HH9$ 40 SIS0 124IP JO J8U) SIUBAD [ePads
ESPULPT'T $ CET'TET'E $ €8T'T2T $ v6/°062'C7 $ S50°61. % SUGHNALRUOD
voddns saujo pue suieb ‘anusaay
300¢ [ej0L pelLIsay papLIsey peAsalun
Ajusuewiad  Auetodws|
£00¢

(9007 40j sje30) sAneredwo) YIM) Z00Z '0E sung papug JEaj
SBIIAIDY JO JuswAle)s
"oul HIOMISN UOIDY J92uUe) dieasdueRd



‘s2)ou BulAuedwone sag

STL9LL%Y $ SIGEELS § 6IP19 $ 096'18F $ 65b'6LC $

955°¢/6'F § O9EL’SBOT $ 1ZbSe9T $ 6vei9¢C %

80Z°¢S 0627499 ZEC1C 6b0' Y 88T ZT £S5 bp 60F CT 88771 L8LFT
955°¢ F19'6£ ZHs's SHE'Z £61'E ZL0'bE a8e'ze SH'L TH9'p
- 92’91 £86'2 864'T SST'T £82'€T £75°¢ 0s¢'s 0T’y
- 000°01 000’01 00001 -
£82'91 109'pT 109'%1 109'%1 -
161°67 b88'8T rA A L9b V4 THT'8T 9¢8 988z oTr'pl
LTI8'ET 811/ SPO’T so/ ObE £20°9 [4 R 96£7 §50°T
£68'8 rAA TH0'T L 692 TES'9 841 815 S/1°2
BETET [eL'n AN 169'T 7€8 s0z'st £99'p 809°S vE6'y
6pT21 769°4 621°1 010’1 611 £959 869'¢ o TA 180'T
88£°00T S87'SZT ££99 TOH'T 'S Z19'81T 654°65 £05'TT 089°/b
606'291 L61°841 869°LY e 956°ST 664'0ET 695'0b LL6'68 £50°0€
ObD'8ST A4 vl A £ 86405 i TANT4 PLED b12'98T TH'0€ 887°811 GS6'LE
680'ch [82'0b $90°9 807'p 9581 £TT'HE 6556 POZ'ET 0L 11
0£2'eh £ST'811 TLLPT 271 105271 18¢°E6 aya’'se seg’os 002'1€
990'/p ZzZ0'st 6LL'y abT'e ££9'1 £+2'0E 858"/ 98807 625'TT
TET'p02 L90'pER 2/8'6T £65°12 S/7'8 SETPOZ 9803 08579/ 694°9¢
6£9°SS £02°011 vTE'6T $£9°g 069°02 6808 pb1'ez LvL'1E 886'92
969'2k oee’es 9/6' £9z'c 60L'1 09’8z seL'L 901’11 625’6
$SS'0ST 6+9'SHT r749°)! 6IE'TT £58'% LLp'eTT ££9'12 £15°08 1€€°42
9p9'pZ 197'22 LTy 865'7 ££58°'1 T60'ET 1529 9906 S6L'L
6oL’'8/E 6’667 121’61 Sko'eT 9/8', ££6°641 T08’'sE 656'08 £12°€6
0SE'STT +29°26 v29°26 $29°26 -
REH'ZIE 769'8SF 291 b2 g8E1 0£S'8sh 122kt 09’212 6¥6'26
690'+9 788's¢ ST 5T £98'8¢ 195°cE 90¢'s
866'FE8 SZ1'800°'T - CTAR SZT'800°T
6248141 9pE’99b'2 78€'E8E £Z1'8ET 65251 $96'2780°7 8£5°245 08 #10°069
1169 bPIv PO £¥6'SC G65 0T 8FETST 1£9°8Z o011z £¥6°9E 98b 1
T0L'STT 652°061 956'82 1£9'81 582°01 £08'191 960"t bEE'ED £26°E5
PI6'LES'T $ ETT'ILT'Z  $ €8p'BEE $ /58'80T 929’611 $ 0£9'2¥8'T ¢ Op6'90S ¢ ser'1ZL $ 5856'b19 $
19301 12101 bunioddng buisiey SARERSIUILPY weiboig uonednpg woddng AORIOAPY
9002 £002 zale] | -pun4 pue [eJauas (2301 uaned yoleasay
SaoIAIRS bupoddns SaDIAIRG UieJbolg
/002

uonezsowe
pue uonepaldag
SNOBUR||BISI A
Buisipieapy
S3leljLe |PUOnRUISIUL
sBunasw siopslig
suoiduasgns pue sang
aoueuduiew pue sieday
jual Wawdinbg
Hoddns yeis
juawdopaag
[oABL ]
abesoy
bunungd
sa|ddns ao0
ABojouyoa) uonewoul
uoLEIIUNLLILIOD
eIep PUe SDI0A
Aouednao
sableyd adueuly
OUBINSUT
s99) [euoissajold 2110
599} |euoissajoud
{ebo) pue Bununoooy
599} jeuoisSaOId
suoReRl Jgng
SIUDAD |eDRdS
sdoyssom
SI0UIUOD)
sjuesf yoseasay

slysuaq abuug
SoXe] ||0JARy
ssue|eS

(9007 40j sjejoL saneledwod YIM) Z00Z '0E aung papug Jeai
sosuadx3z [euonound Jo Judwae}s

'JUI H40MIDIN UOIPY JadUER) d1jedDUR



Pancreatic Cancer Action Network, Inc.
Statement of Cash Fiows

Year Ended June 30, 2007 (With Comparative Totals for 2006)

Operating activities

Increase (decrease) in net assets

Depreciation and amortization

Net gains on investments

Donation of property and equipment

Donation of securities

Changes in
Sundry receivables and pledges receivable
Inventory
Prepaid expenses and other assets
Accounts payable and accrued expenses
Grants payable

Net cash provided by operating activities

Investing activities
Purchase of investments
Proceeds from sale of investments -
Purchase of property and equipment
Net cash used in investing activities

Financing activities
Payments on capital leases
Net cash used in financing activities

Decrease in cash

Cash
Beginning of year

End of year

Supplemental disclosure of cash flow information

Interest paid $ 6,791 $ 4,638
Supplemental schedule of noncash investing and
financing activities
Equipment acquired in exchange for capital lease obligations 59,304
5

2007 2006
$ 1,577,074 $ (105,416)
65,790 52,208
(64,459) (3,058)
(4,500) (5,200)
(13,986)
(379,939) (61,728)
6,409 (19,068)
(239,236) (51,751)
169,387 109,112
564,000 298,332
1,680,540 213,431
(2,574,772) (869,721)
992,770 343,371
(94,723) (35,756)
(1,676,725) (562,106)
(9,437) (7.407)
(9,437) (7,407)
(5,622) (356,082)
244,521 600,603

$ 238,899 ¢ 244,521

See accompanying notes,



Pancreatic Cancer Action Network, Inc.
Notes to the Financial Statements
Year Ended June 30, 2007 (With Comparative Information for 2006)

Note 1 Nature of Activities and Significant Accounting Policies

Pancreatic Cancer Action Network, Inc. (PanCAN) is a national tax-exempt patient advocacy organization
for the pancreatic cancer community. PanCAN was founded in 1999 and operates under the leadership of
a community-based, national Board of Directors. PanCAN fulfills its mission through a comprehensive
strategy that combines research, patient support and advocacy. PanCAN's activities are conducted from
offices in El Segundo, California and Washington, D.C.

PanCAN derives most of its revenue from contributions and special events. Each year PanCAN holds "An
Evening with the Stars" gala, that is its largest fundraising event. In 2007 and 2006, this event raised
$1,732,783 and $572,315, respectively, net of related expenses. PanCAN also hosts various special
events utilizing a volunteer network. The volunteer network is comprised of community-based team
members across the country who volunteer their time to raise awareness and educate their communities
about pancreatic cancer. In 2007 and 2006, volunteer-based events raised $2,214,420 and $1,783,614,
respectively, net of related expenses.

PanCAN is exempt from income taxes under Section 501(c)(3) of the Internal Revenue Code and
applicable state laws.

Basis of Presentation—The financial statements of PanCAN have been prepared in conformity with
accounting principles applicable to nonprofit organizations. Accordingly, PanCAN's net assets are
classified for financial reporting purposes as unrestricted, temporarily restricted or permanently
restricted based on the existence or absence of donor-imposed restrictions.

Unrestricted net assets are not subject to donor-imposed restrictions. Unrestricted net assets include
those net assets that may be used by PanCAN for any of its programs or administrative support.

Temporarily restricted net assets are subject to donor-imposed restrictions which will be met either by
PanCAN's actions or the passage of time. Items that increase this net asset category are contributions
restricted as to time or purpose. Temporarily restricted net assets are reclassified to unrestricted net
assets when the restrictions have been met or have expired.

Permanently restricted net assets are subject to donor-imposed restrictions that do not expire. Funds
are held in perpetuity while the income is available for general use. During fiscal year 2007, PanCAN
received $121,283 to establish an endowment fund for general research of pancreatic cancer.

Cash—PanCAN maintains its cash in bank accounts which, at times, may exceed federally insured
limits. PanCAN has not experienced any losses in such accounts. Management believes PanCAN is not
exposed to any significant credit risk on cash.

Pledges Receivable—PanCAN recognizes donors' unconditional promises to give cash or other assets
as contribution revenue in the period promises are made. Conditional promises are not recognized as
revenue until the condition is met.

Inventory—Inventory consists of various promotional items that are held for sale. Inventory is stated
at the lower of market or cost determined by using the weighted average cost method.




Pancreatic Cancer Action Network, Inc.
Notes to the Financial Statements
Year Ended June 30, 2007 (With Comparative Information for 2006)

Note 1 Nature of Activities and Significant Accounting Policies, Continved

Property and Equipment—Property and equipment are stated at cost, except for donated assets,
which are recorded at fair value at the time of receipt. All expenditures for property and equipment in
excess of $2,500 are capitalized. Depreciation on furniture, equipment and computer software is being
computed using the straight-ine method over the estimated useful life of three to five years.
Leasehold improvements are amortized on a straight-line basis over the remaining life of the lease.

Investments—Investments are recorded at market value based on quoted prices in an active market.
Changes in market value are recorded as unrealized gains (losses). Contributions of securities from
donors are recorded at market value at the time the gift is made.

Contributions—Contributions are considered to be available for unrestricted use unless specifically
restricted by the donor. Contributions received with donor-imposed temporary restrictions are
recorded as temporarily restricted revenue. When a donor restriction expires, that is, when a
stipulated time restriction ends or purpose restriction is accomplished, temporarily restricted net assets
are reclassified to unrestricted net assets and reported in the statement of activities as net assets
released from restrictions.

Donated materials and other noncash donations are recorded as contributions at their estimated fair
values on the date received. Many individuals volunteer their time and perform a variety of tasks that
assist PanCAN with its programs and administration, but these donated services are not reflected in the
financial statements because they do not meet the criteria for inclusion.

Special Events—Special events revenue and related expenses are recognized in the period in which
the event occurs. Costs paid in advance of an event are recorded as prepaid expenses.

Research Grants—PanCAN awards peer-reviewed research grants to investigators who are devoted
to scientific research related to pancreatic cancer. Unconditional research grants are recognized as
expense when awarded to a named recipient.

Functional Expenses—Operating expenses directly identified with a functional area are charged to
that area. Expenses affecting more than one functional area are allocated to the respective areas on
the basis of ratios estimated by management.

Comparative Totals—The financial statements include certain prior year summarized information in
total but not by net asset class. Such information does not include sufficient detail to constitute a
presentation in conformity with accounting principles generally accepted in the United States of
America.  Accordingly, such information should be read in conjunction with PanCAN's financial
statements for the year ended June 30, 2006, from which the summarized information was derived.
Certain 2006 amounts have been reclassified to conform to the current year presentation without
affecting the previously reported net asset balances.

Estimates—In preparing financial statements in conformity with accounting principles generally
accepted in the United States of America, management makes estimates and assumptions affecting the
reported amounts of assets and liabilities and disclosures of contingent assets and liabilities at the date
of the financial statements, as well as the reported amounts of revenue and expenses during the
reporting period. Actual results could differ from those estimates.




Pancreatic Cancer Action Network, Inc.
Notes to the Financial Statements
Year Ended June 30, 2007 (With Comparative Information for 2006)

Note 2 Pledges Receivable

Pledges receivable consists of amounts due in installments from various individuals and foundations.
Expected future collections are as follows:

2008 $ 278,333
2009 113,334
2010 30,000
2011 20,000

$ 441,667

Note3 Property and Equipment
Property and equipment at June 30, 2007 and 2006 consist of:

2007 2006
Furniture and equipment $ 292,165 $ 243,560
Computer software 106,407 63,196
Leasehold improvements 14,172 9,671

412,744 316,427
Accumulated depreciation and amortization (187,085) (124,201)

$ 225659 $ 192,226

Furniture and equipment includes assets acquired during 2006 in exchange for capital lease obligations.
At June 30, 2007, the cost and accumulated amortization of the capital lease equipment was $59,304 and
$19,204, respectively.

Depreciation and amortization expense totaled $65,790 and $52,208 for 2007 and 2006, respectively.

Note 4 Investments
Investments held at June 30, 2007 and 2006 consist of:

2007 2006
Market Market
Cost Value Cost Value
Money market $ 2,548,103 $ 2,548,103 $ 931,981 $ 931,981
Corporate bonds 296,964 296,563 296,964 291,045
Mutual funds - equities 68,266 103,200 72,964 92,437
Common stocks 183,692 221,811 174,674 193,767

$ 3097025 $ 3,169,677 $ 1476583 $ 1,509,230




Pancreatic Cancer Action Network, Inc.
Notes to the Financial Statements
Year Ended June 30, 2007 (With Comparative Information for 2006)

Note 4 Investments, Continuved

Investment returns from these investments and other interest-bearing accounts are summarized as
follows:

2007 2006
Dividend and interest income $ 85,405 $ 48,328
Net realized and unrealized gains 64,459 3,058

$ 149,864 $ 51,386

Note 5 Grants Payable

Grants payable consist of multi-year unconditional research grants that are payable over one to three
years. Payments on grants payable are expected to be $465,666 and $396,666 during fiscal years 2008
and 2009, respectively.

During fiscal 2007, PanCAN recorded research grants expense of $1,008,125, of which $378,125 was paid
during the year and $630,000 was included in grants payable at June 30, 2007. During fiscal 2006,
PanCAN recorded research grants expense of $834,998, of which $536,666 was paid prior to year-end
and $298,332 was included in grants payable at June 30, 2006.

Note 6 Lease Obligations

PanCAN occupies its corporate offices under a five-year lease agreement which provides for monthly base
rentals ranging from $15,000 to $16,900, plus allocated operating expenses, through May 2010. PanCAN
is also obligated under certain equipment leases through 2010. Future minimum lease payments under
operating leases at June 30, 2007 are:

2008 $ 194,000
2009 198,000
2010 186,000

$ 578,000

In 2007 and 2006, rental expense was $234,067 and $204,231, respectively.

During 2006, PanCAN financed the purchase of certain office equipment with two capital leases. The
future minimum capital lease payments at June 30, 2007 are as follows:

2008 $ 16,228
2009 16,228
2010 16,228
2011 6,089
54,773

Amount representing interest 12,313
$ 42,460




Pancreatic Cancer Action Network, Inc.

Notes to the Financial Statements
Year Ended June 30, 2007 (With Comparative Information for 2006)

Note 7 Temporarily Restricted Net Assets

Temporarily restricted net assets are available for the following purposes at June 30, 2007 and 2006:

2007 2006
Research grants - time restricted assets $ 360,809 % 40,000
Conferences 17,667 10,000

$ 378476 $ 50,000

10






